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SUBJECT: CENTRAL BANK PROPOSAL TO FOREIGN FIRMS ON SWAPS 
REF: A) BUENOS AIRES 5523; B) BUENOS AIRES 5812 

1. AT AMERICAN CHAMBER OF COMMERCE BOARD MEETING, AUG. 27, 
PRESIDENT OF LOCAL PEPSI COLA REPORTED ON MEETING AT CENTRAL 
BANK AT WHICH BANK PROPOSED TO FOREIGN FIRMS THAT THEY INCREASE 
THEIR SWAPS IN ARGENTINA BY 50 PERCENT. 

2. PEPSI HAD BEEN INVITED TO ATTEND MEETING, HE SAID, WITHOUT 
BEING INFORMED OF ITS PURPOSE. ON ARRIVAL, PEPSI BOARD 
MEMBER FOUND THAT OFFICERS HAD BEEN INVITED FROM 20 MAJOR 
FIRMS ALL ENGAGED IN SWAP OPERATIONS WITH A COMMITMENT TOTAL 
OF 800 MILLION DOLLARS. IN ADDITION TO CENTRAL BANK BOARD 
MEMBERS, GUIDO DI TELLA, SECRETARY FOR PROGRAMMING AND ECONOMIC 
COORDINATION, ECONOMY MINISTRY, WAS PRESENT. 
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3. FIRMS WERE ASKED TO AGREE TO THE FOLLOWING: 
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A) THEY SHOULD ROLL OVER 100 PERCENT OF CURRENT SWAPS; 

B) THEY SHOULD INCREASE THEIR SWAP POSITION BY 50 PERCENT 
(THUS BRINGING IN ANOTHER 400 MILLION DOLLARS; 

C) IN RETURN, THE CENTRAL BANK WOULD AUTHORIZE THE NEW 
"SPECIAL RATE" OF 63 PESOS PER DOLLAR TO BE APPLIED TO 
THE FORTHCOMING SWAPS. FIRMS WERE ASKED TO REPLY TO 
CENTRAL BANK BY 3:00 PM AUG. 28. 

4. ACCORDING PEPSI REP, REACTION OF THOSE PRESENT NEGATIVE. 
ONE REP ASKED WHAT POSSIBLE REASON COULD HE GIVE 

TO US HEADQUARTERS FOR INCREASING SWAP POSITION. BUSINESS 
WAS DOWN, FORCAST GLOOMY, AND HIS FIRM HAD NO USE 
FOR THE MONEY HERE AT THIS TIME. OTHER VIEWS EXPRESSED 
WERE MUCH STRONGER. 

5. COMMENT: GOA IS CLEARLY EXPLORING EVERY POSSIBLE MEANS TO 
IMPROVE ITS EXTERNAL POSITION. 

HILL 
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